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of the situation, but in some measure due to the immediale withdrawals of funds
from Canadian banks by United States interests, short selling of Canadian exchange
and other influences, Canadian rates depreciated also and have since fluctunted
broadly with sterling.

The weakness in Canadian dollar exchange during the [ast quarter of 1931
was checked with the turning of the year, and a steady recovery began which con-
tinued without interruption for three months. The extent of this improvement
may be gauged by reference to the average premium quoted on U.S. funds in Mon-
treal, which was reduced from 21 p.e. in December, 1931, to 11-4 p.c. in March,
1932, Canadian exchange in March reflected in part a rise in sterling which accom-
panied the repayment by the United Kingdom of large currency defence loans made
in the preceding August. A minor reaction occurred in April and May, but steady
strength was again apparent from June to October inclusive. Financing of the fall
grain movement and bond fletations in New York contributed largely to the
position attained by the Canadian dollar at this time. An appreciable set-back
wag experienced in the two closing months, but net gaina for the year were neverthe-
less substantial.

34.—Monthly Averages of Exchange Quatations at Monireal, 1931 and 1932,

Note,—The nominal ¢losing guotations in Canadian funds upon which these averages are based, have been
supplied by the Bank of Montreal.
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